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(Program). Therefore, all proceeds through a ground lease or by other means are
to be deposited into certain Program fund accounts. (Section 6.03 of the Trust
Indenture)

The Corporation must file with the Trustee, a Written Certificate of the
Corporation stating that the disposition will not impair the Corporation's ability to
comply with certain financial obligations under the Trust Indenture, prior to any
disposition of the Program property.

Staff will prepare an RFP offering the leasehold interest to interested bidders, to
submit proposals offering the highest and best use of the site.

Potential used of the subject property may be constrained by Uniform Building
Code Zone 2B seismic hazard, State Land Use designation (part Urban and part
Agricultural), county zoning (R-3), its location in a Special Management Area,
county shoreline setback rules, and various utility easements.

Board approval to lease the property to the successful offeror/proposer will be
submitted in a separate For Action.

Designee Evans asked if the HHFDC is contemplating that all offers would be
subject to creating more affordable housing. Mr. Kritzer stated that the HHFDC is
not necessarily looking to restrict potential proposals to the development of
affordable housing, but rather looking for the most economically feasible.

Director Pulmano commented that the parcel would be better used as a
commercial site, being next to the AAAAA Storage.

Designee Evans asked on the desired length of the lease. Mr. Kritzer stated that
the length of the lease will have to be at least 45 years for tax depreciation
purposes.

In response to Chair Mesick, Mr. Kritzer stated that staff has no design in mind
and is looking to see what proposals come in.

Director Pulmano asked on the option to sell the property. Mr. Kritzer stated that
it was the understanding of staff that the sale of the property was not of
consideration and therefore, staff pursued a lease option. Designee Evans added
that sale of the property would require legislature approval.

In response to Vice Chair Kyno, Mr. Kritzer stated that project proceeds would be
placed into the Bond Indenture of the 6 property bond fund.

With no further discussion, the motion was unanimously approved.

Director Pulmano moved, seconded by Vice Chair Kyno, to approve staff's
recommendation:

That the HHFDC Board of Directors accepts the Combined Audited Financial
statements for the fiscal year ending June 30, 2013.

Chief Financial Officer Ann Nakagawa stated that the combined audit of the
HHFDC was completed by Accuity LLP and issued. An attached CD with the
entire combined financials and individual audits were noted to have been
submitted to the Board.

The following facts were noted:

Total assets of the Corporation decreased by $42.8 million to $1,030.9 million as
of June 30, 2013, due to an infusion from the RHTF, repayments of bonds offset
by new bond issuance proceeds in the Multi-Family Housing Revenue Bond fund.
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Total Government-wide revenues and expenses were $68.7 million and $52.7
million, respectively, resulting in an increase in net assets of$16 million.

Further Financial Highlights were noted to be found in the Management's
Discussion and Analysis within the audited statements.

One repeated comment was noted on the internal controls of the HHFDC Audit:

1. Management should perform a completed and current analyses of the
Kapolei and Leali'i projects to support significant estimates reported,
including the estimated future costs of development liability and
realizability of the Leali'i project. A formal valuation analysis was not
performed as of June 30, 2013.

The Development Branch does not believe a revaluation is necessary at this time
being that no adjustments in the estimated future costs have been made.

A consultant has been hired to determine the cost of the improvement in the
infrastructure before transferring to the City and County of Honolulu.

In response to Designee Evans, Interim Executive Director Takahashi stated that
an EIS was recently completed for the Villages of Leiali'i, but no further plans
have been executed. Mr. Prahler clarified that an EIS was completed for 450 acres
of Phase lA, of which the HHFDC continues to work towards retaining its zoning
capability.

Designee Evans asked on the status with OHA and DHHL sugar land entitlement.
Mr. Prahler stated that no agreement was reached with OHA and the DHHL sugar
land entitlement remains to be owned by DLNR.

With no further discussion, the motion was unanimously approved.

Interim Executive Director Takahashi opened for questions on the Report of the
Executive Director.

In response to Director Larson, Interim Executive Director Takahashi stated that
the HHFDC was approved for $5 million in RHTF monies in the supplemental
budget and approximately $7 million for state LIHTC loans.

In response to Vice Chair Kyno, Interim Executive Director Takahashi stated that
she and staff attended a public hearing on Kauai, held on November 4,2013, with
a good turnout ofnon-profits.

With no further discussion, Chair Mesick proceeded to Executive Session.

Designee Evans moved, seconded by Vice Chair Kyno, to move into Executive
Session at 11 :00 a.m., to discuss the status update on the pending litigation
regarding the Hawaii Coalition of Christian Churches and Kahikolu Ohana Hale
o Waianae.

The Board of Directors of the Hawaii Housing Finance and Development
Corporation anticipates convening in Executive Session pursuant to Section 92­
5(a)(4) to consult with the Board's attorney on questions and issues pertaining to
the Board's powers, duties, privileges, immunities, and liabilities.

The motion was unanimously approved.

The Board reconvened into Regular Session at 11 :24 a.m., immediately followed
by a motion to adjourn the meeting.
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Director Larson moved, seconded by Designee Kami, to adjourn the meeting at
11:24 a.m.

The motion was unanimously approved.

VI.
ADJOURNMENT
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